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CLAUDIO ESKENAZI 


THIS WEEK NO. 35 
ANNCR: 

"THIS WEEK," 

FROM THE VOICE OF AMERICA, THE HIGHLIGHTS OF THE WEEK GONE 
BY...A LOOK AT SOME OF THE EVENTS, A CROSS-SECTION OF THE IDEAS, 
AND THE VOICES OF SOME OF THE PEOPLE WHO MADE NEWS DURING THE 
PAST SEVEN DAYS. YOUR NARRATOR IS---------- . 

NARR: 

CHINA'S CHAIRMAN HUA KUO-FENG LEFT YUGOSLAVIA FOR IRAN THIS 
WEEK AFTER NINE DAYS OF TALKS WITH PRESIDENT TITO. YUGOSLAV 
OFFICIALS SAID THAT THE PRIVATE TALKS BETWEEN THE TWO LEADERS 
REVEALED A SIGNIFICANT TREND IN CHINESE POLICY AWAY FROM THE 
DOCTRINE OF INEVITABLE WAR BETWEEN CAPITALISM AND COMMUNISM AND 
TOWARD PEACEFUL COEXISTENCE. THE YUGOSLAV OFFICIALS ADDED THAT 
CHINA BADLY NEEDS PEACE IN ORDER TO DEVELOP ITS ECONOMY AND RAISE 
THE STANDARD OF LIVING, 

ONE RESULT OF THE TALKS BETWEEN CHAIRMAN HUA AND PRESIDENT 
TITO IS THAT COMMUNIST PARTY RELATIONS AND GOVERNMENT TIES 
BETWEEN CHINA AND YUGOSLAVIA ARE NOW FULLY NORMALIZED AFTER AN 
EARLIER PERIOD OF STRAINED RELATIONS FOLLOWING PRESIDENT TITO'S 
BREAK WITH MOSCOW. CHINA AND YUGOSLAVIA NOW EXPECT SUBSTANTIALLY 
MORE TRADE, INDUSTRIAL, SCIENTIFIC AND TECHNOLOGICAL EXCHANGES 
AS WELL AS CLOSER POLITICAL CONSULTATIONS. 

YUGOSLAV OFFICIALS HAVE MINIMIZED THE SHARP SOVIET AND EAST 
EUROPEAN ATTACKS ON CHAIRMAN HUA'S VISIT TO YUGOSLAVIA AND EARLIER 
TO ROMANIA, SOVIET AND EAST EUROPEAN OFFICIAL PRESS COMMENTARIES 
CLAIM THAT CHINA IS TRYING TO SPLIT COMMUNIST RANKS AND TO 
ENCIRCLE THE SOVIET UNION AND THAT CHAIRMAN HUA'S VISIT THREATENS 


PEACE IN THE BALKANS. EVEN AFTER CHAIRMAN HUA DEPARTED YUGOSLAVIA 
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FOR IRAN, THE SOVIET UNION CONTINUED TO ATTACK BELGRADE FOR ITS 
TREATMENT OF THE CHINESE LEADER, 

COPT) THE WEEKLY SOVIET MAGAZINE NEW TIMES CONTINUED THE 
STEADY CAMPAIGN AGAINST CHINA, AS WE HEAR FROM VOA CORRESPONDENT 


RON PEMSTEIN: 


TAPE: CUT ONE --— PEMSTEIN 





"THE NEW TIMES ARTICLE IS A MIXTURE OF SOVIET HOPE AND ANGER 
AT CHINA'S POLICIES. THE HOPE IS THAT CHINA WILL RETURN TO 
FRIENDSHIP AND COOPERATION WITH ALL THE WARSAW PACT COUNTRIES. 
THE ANGER WHICH MARKS MOST OF THE ARTICLE IS DIRECTED AGAINST 
CHINA'S ACTIVE FOREIGN POLICY. THE NEW TIMES COMMENTARY CALLS 
THE CHINESE POLICY ANTI-SOVIET AND SAYS CHINESE LEADERS ARE 
ACTUALLY PURSUING AN ANTI-COMMUNIST POLICY. IT POINTED TO TALKS 
AMERICAN PRESIDENTIAL ADVISER BRZEZINSKI HELD IN PEKING LAST MAY 
AND DECLARED THAT CHINA AND THE UNITED STATES HAVE CONFIRMED 
COMMON ANTI-=SOVIET POSITIONS." 

NARR: 

CONCERN ABOUT CHINESE POLICY IS APPEARING ALMOST DAILY IN 
THE SOVIET PRESS. ANALYSTS SAY THE LEVEL EXCEEDS ANYTHING SEEN 
EVEN WHEN THE UNITED STATES FIRST APPROACHED CHINA IN THE EARLY 
NINETEEN SEVENTIES, THIS WEEK THE COMMUNIST PARTY NEWSPAPER 
PRAVDA CALLED FOR VIGILANCE AGAINST CHINA AND DECLARED THAT 
PEKING WILL NOT BE ABLE TO SURROUND AND ISOLATE THE SOVIET 
UNION. CEND OPT) 

-0- 

THE UNITED STATES ISSUED TWO MAJOR ECONOMIC REPORTS THIS WEEK 
SHOWING THAT INFLATION HAS DECLINED FOR THE MONTH OF JULY BUT 
THAT THIS COUNTRY'S FOREIGN TRADE DEFICIT CONTINUED TO INCREASE 
AT A NEAR=RECORD RATE. THE COMMERCE DEPARTMENT SAID THE JULY 
DEFICIT WAS JUST UNDER THREE THOUSAND MILLION DOLLARS -- THE 
LARGEST SINCE LAST FEBRUARY AND THE FOURTH LARGEST ONE-MONTH 
DEFICIT ON RECORD. VOA CORRESPONDENT DAVID GOLLUST HAS DETAILS: 
TAPE: CUT TWO -- GOLLUST 


“THE REPORT COMES AS A PARTICULAR DISAPPOINTMENT FOR THE 
CARTER ADMINISTRATION -= SINCE THE JULY DEFICIT WAS NEARLY 
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TWICE AS BIG AS THE ONE FOR JUNE, WHICH OFFICIALS HOPED HAD 
SIGNALLED THE START OF AN IMPROVING TREND IN FOREIGN TRADE. 

ON THE POSITIVE SIDE, THE LABOR DEPARTMENT SAID ITS CONSUMER 
PRICE INDEX ROSE ONLY FIVE TENTHS OF ONE PERCENT IN JULY, 
FOLLOWING INCREASES NEARLY TWICE THAT LARGE FOR THE THREE 
PREVIOUS MONTHS. CONTRIBUTING TO THE EASING OF INFLATION WERE 
PRICE DECLINES FOR SOME FOOD ITEMS INCLUDING MEAT AND EGGS, AND 
PRICE CUTS FOR CLOTHING ITEMS AND FOOTWEAR," 

NARR: 

THE JULY REPORT MARKED THE FIRST TIME IN SEVERAL MONTHS THAT 
THE INFLATION RATE IN THE UNITED STATES HAS FALLEN BELOW 
A DOUBLE-DIGIT ANNUAL RATE. AND THE WHITE HOUSE SAID THIS WAS 
A POSITIVE DEVELOPMENT. 

THE DOLLAR SLUMPED SHARPLY IN THE INTERNATIONAL MONEY MARKETS 
FOLLOWING THE ANNOUNCEMENT OF THE JULY TRADE DEFICIT. LONDON 
DEALERS DESCRIBED THE FALL IN THE DOLLAR'S VALUE AS QUITE 
SIGNIFICANT. ACCORDING TO A BRITISH FINANCIAL EXPERT THE REACTION 
OF FOREIGN EXCHANGE DEALERS TO THE LARGE U.S. TRADE DEFICIT IS A 
CLEAR SIGN THAT THE MEASURES TO RESTORE FAITH IN THE DOLLAR, IN 
HIS WORDS, CAN NOT HIDE THE FUNDAMENTAL FACTS, 

IN THE LAST TWO WEEKS THE CARTER ADMINISTRATION HAS RAISED 
INTEREST RATES, INCREASED SALES OF GOLD AND MADE OTHER MOVES TO 
TRY TO MAKE THE DOLLAR A MORE ATTRACTIVE INVESTMENT OVERSEAS. 

BUT DEALERS IN EUROPE SAY THE FUNDAMENTAL PROBLEM REMAINS UNSOLVED 
~- THAT THE UNITED STATES CONTINUES TO BUY MORE THAN IT SELLS, 
PARTICULARLY OIL, 

a 

NICARAGUAN PRESIDENT ANASTASIO SOMOZA -=- APPARENTLY STILL IN 
FIRM COMMAND OF HIS BELEAGUERED COUNTRY -= MOVED QUICKLY THIS 
WEEK AGAINST A PLANNED COUP BY NATIONAL GUARD OFFICERS TO OUST 
HIM FROM POWER, A SPOKESMAN FOR PRESIDENT SOMOZA SAID THAT A 
GROUP OF NATIONAL GUARD OFFICERS =~ FEARFUL THAT SOMOZA WAS 


ABOUT TO BE TOPPLED FROM POWER <= HAD DRAWN UP PLANS TO OUST THE 
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PRESIDENT THEMSELVES AND TO KEEP POWER IN THE HANDS OF THE 
NATIONAL GUARD, BUT ACCORDING TO THE SPOKESMAN, PRESIDENT SOMOZA 
ARRESTED THE SCHEMING OFFICERS AND ANNOUNCED HE HAD CANCELLED 
PLANS TO LEAVE THE COUNTRY ON A PREARRANGED OVERSEAS TRIP. 

LATER IN THE WEEK PRESIDENT SOMOZA SAID THE ISSUE FACING 
NICARAGUA TODAY IS, IN HIS WORDS, THE SURVIVAL OF DEMOCRACY. 
SOMOZA MADE CLEAR HE HAS NO INTENTION OF STEPPING DOWN, DESPITE 
THE TURMOIL SWEEPING MUCH OF THE NATION. THIS, HE SAID, IS IN 
ORDER TO INSURE NICARAGUA'S MARCH TOWARD A MORE STABLE DEMOCRACY. 
COPT) VOA CORRESPONDENT RUSSELL SPLANE REPORTS FROM MANAGUA: 
TAPE: CUT THREE -- SPLANE 

"GENERAL SOMOZA DENIED REPORTS THAT HE HAD ORDERED THE ARREST 
OF CERTAIN OPPOSITION POLITICAL AND STUDENT LEADERS. HE SAID 
THE NATIONAL GUARD HAS ORDERS ONLY TO ARREST PEOPLE TRYING TO 
FORCE MERCHANTS TO COMPLY WITH THE GENERAL STRIKE. AS TO THE 
STRIKE ITSELF, HE CALLED IT A FAILURE. HE SAID NO MORE THAN FIFTY 
PERCENT OF THE SHOPS IN OUTLYING CITIES ARE CLOSED ~-- AND HE SAID 
IN MANAGUA, A SURVEY ON MONDAY SHOWED 92 PERCENT OF THE LARGE 
SHOPS AND 98 PERCENT OF THE SMALL SHOPS WERE OPEN." CEND OPT) 
NARR: 

MEANWHILE FIGHTING BETWEEN ANTI-~SOMOZA DEMONSTRATORS AND 
NICARAGUAN NATIONAL GUARD TROOPS CONTINUED IN THE CITY OF 
MATAGALPA, AND IN THE CAPITAL OF MANAGUA TWO MORE BUSINESS GROUPS 
JOINED IN SUPPORT OF THE GENERAL STRIKE. 

-O- 

UNITED NATIONS SECRETARY-GENERAL KURT WALDHEIM RECOMMENDED 
THIS WEEK THAT SEVENTY-FIVE HUNDRED U.N. PEACEKEEPING TROOPS BE 
SENT TO NAMIBIA TO HELP THE TERRITORY -- LONG KNOWN AS SOUTHWEST 
AFRICA -- MOVE TO INDEPENDENCE. IF THE SECURITY COUNCIL ACCEPTS 
THE RECOMMENDATION, THIS WILL BE ONE OF THE LARGEST OPERATIONS 
EVER MOUNTED BY THE UNITED NATIONS, IN ADDITION TO THE TROOPS, 
TWELVE HUNDRED CIVILIAN ADMINISTRATORS WILL BE REQUIRED TO 


SUPERVISE ELECTIONS FOR A CONSTITUTIONAL ASSEMBLY IN NAMIBIA, 
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THE SECRETARY-GENERAL'S RECOMMENDATIONS ARE BASED ON THE 
NAMIBIAN INDEPENDENCE PLAN DRAWN UP BY THE UNITED STATES AND THE 
FOUR CURRENT WESTERN MEMBERS OF THE SECURITY COUNCIL. AFTER 
MANY MONTHS OF NEGOTIATIONS THE PLAN WAS ACCEPTED BY THE 
LIBERATION GROUP SWAPO CSOUTHWEST AFRICA PEOPLES ORGANIZATION) 
AND BY THE GOVERNMENT OF SOUTH AFRICA WHICH HAS RULED THE FORMER 
GERMANY COLONY SINCE THE END OF WORLD WAR ONE, 

THE FINNISH DIPLOMAT MARTTI AHTISAARI WILL BE IN CHARGE 
OF THE U.N. OPERATION. HE RECENTLY RETURNED FROM AN ASSESSMENT 
OF THE SITUATION IN NAMIBIA, AND HIS REPORT LED SECRETARY-GENERAL 
WALDHEIM TO ASK FOR ALMOST FIFTY PERCENT MORE TROOPS THAN 
ORIGINALLY ANTICIPATED, MISTER WALDHEIM ESTIMATES THAT THE FIRST 
U.N. CONTINGENTS COULD BE IN PLACE IN A MATTER OF WEEKS BUT THAT 
IT WOULD BE THREE MONTHS BEFORE THE FORCE IS UP TO ITS 
FULL STRENGTH OF SEVENTY-FIVE HUNDRED, ALSO, MISTER WALDHEIM 
BELIEVES THE DECEMBER THIRTY-FIRST TARGET DATE FOR NAMIBIAN 
INDEPENDENCE -- SET BY BOTH SOUTH AFRICA AND THE WESTERN POWERS -- 
WILL BE IMPOSSIBLE TO MEET, 

-0- 

PRESIDENT CARTER RETURNED TO WASHINGTON THIS WEEK FROM HIS 
TWELVE-DAY VACATION IN THE AMERICAN WEST. ALMOST UPON ARRIVAL, Th 
PRESIDENT BEGAN AN ALL-OUT ADMINISTRATION EFFORT TO SECURE 
CONGRESSIONAL PASSAGE OF THE COMPROMISE NATURAL GAS BILL -- A 
MAJOR ELEMENT OF HIS NATIONAL ENERGY CONSERVATION PLAN, 

THE PRESIDENT APPEALED TO SEVERAL BUSINESS LEADERS FOR THEIR 
HELP IN WINNING CONGRESSIONAL APPROVAL : 

TAPE: CUT FOUR ~- CARTER 

"I™ CONCERNED ABOUT INFLATION. I'M CONCERNED ABOUT OUR 
NATION'S INFLUENCE AND ESTEEM AROUND THE WORLD, I'M CONCERNED 
ABOUT THE VALUE OF THE DOLLAR, I'M CONCERNED ABOUT OUR BALANCE 


OF TRADE, I'M CONCERNED ABOUT THE IMAGE OF EFFECTIVENESS OF THE 
FEDERAL GOVERNMENT INCLUDING, OF COURSE, MY OWN OFFICE, AND THERE 


THIS WEEK NO. 35 PAGE 6 
IS NO WAY THAT I CAN DEAL, EVEN WITH THE POWER AND THE PRESTIGE 
OF THE PRESIDENCY, WITH AN ISSUE SO SHARPLY DIVIDED AND SO 
CONTROVERSIAL POLITICALLY WITHOUT THE HELP OF RESPONSIBLE AMERICAN 
LEADERS LIKE YOURSELVES IN BUSINESS AND PROFESSIONAL JOBS." 
LATER, MISTER CARTER COMMENTED ON A SERIES OF NEWS REPORTS 
SUGGESTING HE MAY PROPOSE THE ESTABLISHMENT OF A U.S. MILITARY 
PRESENCE IN THE MIDDLE EAST AT THE CAMP DAVID SUMMIT TALKS NEXT 
WEEK. MISTER CARTER SAID HE WOULD BE RELUCTANT TO SEND U.S. 
TROOPS TO THE AREA, BUT HE ADDED THAT HE WOULD HAVE TO WAIT 
AND SEE WHETHER THAT BECOMES NECESSARY. VOA CORRESPONDENT MARK 
WILLEN HAS MORE ON THE STORY: 


TAPE: CUT FOUR -- WILLEN 





"A STATE DEPARTMENT SPOKESMAN TOLD REPORTERS THAT THE UNITED 
STATES CONTINUES TO BELIEVE THAT A SETTLEMENT CAN ONLY BE ACHIEVED 
THROUGH AN AGREEMENT NEGOTIATED BY THE PRINCIPAL PARTIES. HE 
NOTED THAT THE UNITED STATES ALWAYS HAS SAID IT IS PREPARED TO 
CONSIDER PROVIDING SUPPLEMENTARY GUARANTEES TO CEMENT AN AGREEMENT, 
BUT HE STRESSED THAT THESE GUARANTEES WOULD IN NO WAY BE A 
SUBSTITUTE FOR AN AGREEMENT NEGOTIATED BY THE PARTIES. HE ADDED 
THAT REPORTS OF SPECIFIC U.S. GUARANTEE PROPOSALS CAN ONLY BE 
REGARDED AT THIS POINT AS SPECULATIVE AND PREMATURE," 

NARR: 

PREPARATIONS WERE UNDERWAY THROUGHOUT THE WEEK IN 
VATICAN CITY FOR THE OFFICIAL CEREMONIES MARKING THE BEGINNING 
OF POPE JOHN PAUL THE FIRST'S PONTIFICATE, BREAKING WITH 
CENTURIES-OLD TRADITIONS, THE NEW PONTIFF HAS DECIDED ON A SIMPLE 
OUTDOOR MASS IN SAINT PETER'S SQUARE INSTEAD OF THE ELABORATE 
CORONATION AND ENTHRONEMENT CEREMONIES OF THE PAST. IN HIS 
OFFICIAL PRONOUNCEMENTS SO FAR, THE FORMER PATRIARCH OF VENICE, 
ALBINO LUCIANI, HAS PLEDGED TO CONTINUE THE EFFORTS OF HIS TWO 
PREDECESSORS, POPES JOHN THE TWENTY-THIRD AND PAUL THE SIXTH, 

IN MODERNIZING THE CATHOLIC CHURCH BY FOLLOWING A MODERATE PATH 
BETWEEN THE TRADITIONALISTS AND THE MORE RADICAL CURRENTS OF 


MODERN CHURCH THINKING, 
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ANNCR: 

AND THOSE ARE SOME OF THE STORIES THAT MADE HEADLINES 
THIS WEEK. YOUR NARRATOR WAS----------- » JOIN US AGAIN NEXT-~ 
WHEN THE VOICE OF AMERICA TAKES A LOOK AT THE NEXT SEVEN DAYS 
OF THE WEEK. 


GH/RCS 


